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HIWIN Technologies Corp.

2022 Annual Shareholders’ Meeting Procedure

|. Call the Meeting to Order
ll. Chairperson Remarks

lIl. Report on Company

V. AffairsAdoptions

V. Proposed Resolutions
VI. Election

VII. Other Motion

VIIl. Questions and Motions

IX. Meeting Adjourned



HIWIN Technologies Corp.
2022 Annual Shareholders’ Meeting Agenda

|. Meeting type: Physical meeting
[I. Time: 9:00 a.m. on June 27, 2022 (Monday)
lll. Place: No. 46, Gongyequ 37th Rd., Xitun Dist., TaichungyCi

IV. Call the Meeting to Order and Chairperson Remaliks

V. Report on Company Affairs
1. 2021 business report
2. 2021 Audit Committee’s review report
3. Report on 2021 employees’ profit-sharing bonusdirettors’
compensation
4, Report on 2021 annual earnings distribution castuend

V1. Adoptions
1. Adoption of the 2021 Business Report and Finargiatements

2. Adoption of the Proposal for Distribution of 2024r&ings

VIl. Proposed Resolutions
Amendment to the Company’s Articles of Incorpomatio
Amendment to the Operational Procedures for Actjarsor Disposal
of Assets
3. Amendment to the Director Selection Process
4, Amendment to the Rules of Procedure for Sharehdltkstings

VIII. Election
The Election of 12 Directors

IX. Other Motion

Release the Prohibition on"1Directors from Participation in Competitive
Business.

X. Questions and Motions

XI. Meeting Adjourned



Report on Company Affairs

Report No. 1
2021 Business Report, please refer to Chineseovesppendix 1, P.7 for
details.

Report No. 2
2021 Audit Committee’s Review Report, please r&deChinese version,
Appendix 2, P.8 and Appendix 3~4, P.9~P.31 forideta

Report No. 3

Report on 2021 employees’ profit-sharing bonusdirgettors’ compensation.
Items Propose by the Boar: Note

Employees profit NTD$297,411,04 Cash

Directors compensatic NTD$148,705,52

Report No. 4

(1) According to the Company’s Articles of Incorporatiwith Article31-1
& 32.

(2) The Company proposed to distribute shareholdev&deind NTD$0.6
per share and dividend NTD$3.9 per share, a casthetid of total
NTD$4.5 per share. Total dividend is NTD$1,533,886,Cash
dividend was calculated up to dollar. Total amafmindistributed
fractional shares would be recognized in non-opegahcome.

(3) The base date of dividend distribution and othkxted matters shall be
determined by the chairman. If the company subsdtyuaffects the
number of outstanding shares due to the objective@ment, and the
dividend distribution rate changes as a resultctierman shall be
authorized to deal with it and make an announcement



Adoptions

Item 1. Proposed by the Board
Proposal:

Adoption of the 2021 Business Report and Finar&iatements.
Explanation:
(1) The Company’'s 2021 Parent-company-only & Consadddtinancial
Statements were audited by independent auditorsLMBung Wu and
Mr. Done-Yuin Tseng of Deloitte Taiwan. Also, Busgs Report and
Financial Statements have been approved by thedBoad examined by
the supervisors of the Company.
(2) The 2021 Business Report, independent auditorst agyort, and the
above-mentioned Financial Statements could beresfdo the Chinese
version, Appendix 1, P.7 and Appendix 3&4, P.9~P.31

Resolution:
Proposed by the Board
ltem 2.
Proposal:
Adoption of the Proposal for Distribution of 202&r&ings.
Explanation:

(1) Please refer to the Chinese version, Appendix3, Bf the 2021 profit
distribution table.

(2) According to the Company’s Articles of Incorporatiwith Article
31-1 & 32.

(3) The Company proposed to distribute share divideRB$0.6 per share
and dividend NTD$3.9 per share, a cash dividertdtaf NTD$4.5per
share. Total dividend is NTD$1,533,565,080. Accogdio distribution
ratio, cash dividend was calculated up to dollatalamount of
undistributed fractional shares would be recogninetbn-operating
income.

(4) The base date of dividend distribution and othkxted matters shall be
determined by the chairman of the board of directihithe company
subsequently affects the number of outstandingeshdue to the
objective environment, and the dividend distribatrate changes as a
result, the chairman shall be authorized to detid wand make an
announcement.

Resolution:



Proposed Resolutions

Proposed by the Board
Item 1.
Proposal:
Amendment to the Company’s Articles of Incorpomati®lease proceed to
discuss.
Explanation:

(1)According to Article 172-2 of the Company Law, & stipulated in the
Articles of Association that the shareholders' nmgetan be held by video
conference and the amendments shall be made indacwe with practical
needs.

(2)The comparison tables for the aforementioned ataclte#d hereto as
attachment Chinese version, Appendix 6, P.33~RB8dtalils.

Resolution:

Proposed by the Board
ltem 2.
Proposal:
Amendment to the Operational Procedures for Actiorsiand Disposal of
Assets. Please proceed to discuss.
Explanation:

(1) It is proposed that certain articles of the “Prdaees for Acquisition or
Disposal of Assets” should be revised to complyhwule No.1110380465
issued by the Financial Supervisory Commission.

(2) The comparison tables for the aforementioned aaelatd hereto as
attachment Chinese version, Appendix 7, P.36~RB8dtails.

Resolution:



Item 3. Proposed by the Board
Proposal:

Amendment to the Director Selection Process. Blpasceed to discuss.

Explanation:

(1)1t is proposed that certain articles of the “Elentof Directors” should be
revised to comply with rule issued by the Taiwaoc®tExchange
Corporation.

(2) The comparison tables for the aforementioned d@aelatd hereto as
attachment Chinese version, Appendix 8, P.39~Rdddtails.

Resolution:

Proposed by the Board
Item 4.
Proposal:

Amendment to the Rules of Procedure for Sharehdltkstings. Please
proceed to discuss.

Explanation:

(1)According to Article 172-2 of the Company Law, gtereholders' meeting
can be held by video conference, and the amendmkiie made in
accordance with rule No. 11100004250 on March 2246sued by the
Taiwan Stock Exchange Corporation.

(2) The comparison tables for the aforementioned aaelad hereto as
attachment Chinese version, Appendix 9, P.41~RA8dtails.

Resolution:



Election

Proposed by the Board
Proposal:
The 12" Directors election.
Explanation:

1. The company's articles of association stipulatettiexre should be seven to
eleven directors. Among the directors, at leasedhare independent
directors. The number of directors is authorizedr®yboard of directors.

2. The term of the 1M.Directors will be end on June 27, 2022 accordintjig
shareholders’ meeting proposed to elect 10 dirsctpncluding 3
independent directors). The tenure of newly elediegttors shall be 3 years,
commencing on June 27, 2022 and expiring on Jun2axs.

3. The election of directors and independent directais be applied with
candidate’s nomination system. Shareholders shedt ¢he directors and
the independent directors from the nominees listatle roster of director
candidates, whose education and professional quadidns, experience and
relevant information please refer to Chinese versidppendix 10,
P.49~P.52 for details.

Voting Results

10



Other Motion

Proposed by the Board
Proposal:

Proposal for Release the Prohibition off Drectors from Participation in

Competitive Business. Please proceed to discuss.

Explanation:

1. According to Article 209 of Company Act, a direct@no does anything
for himself or on behalf of another person thatiihin the scope of the
Company’s business, shall explain to the meetirghafeholders the
essential contents of such an act and securepts\agd and is proved by
the Audit Committee.

2. Considering that the newly elected directors oftt#&Directors and their
representatives have acted for themselves or otvithis the business
scope of the company, in order to use the expestitiee directors of the
company, without prejudice to the interests ofdbmpany, it is proposed
to comply with the Article 209 of Company Act rerps the resolution of
the 2022 General Shareholders' Meeting to liftrthie-compete restriction
on the 19 Directors and their representatives, please tef€hinese
version, Appendix 11, P.53 for details.

Resolution:

11



Questions and Motion

Meeting Adjourned
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Attachment 1
2021 Business Report

To HIWIN’s shareholders:

The global economic growth rate was 5.5% in 202&jdvliindustrial countries
have gradually recovered from the severe impattteCOVID-19 pandemic. HIWIN
responds to the market and meets customer neetisfagat, flexible and agile
scheduling capabilities. Consolidated revenue id12@ached NT$27.265 billion, a
sharp increase of 28.2% compared with 2020, thenskhighest revenue in the history
of our company. HIWIN continues to launch high-emav products and mechatronics
integrated system services to provide customerls svitart manufacturing solutions.
Through long-term innovation and global layout, HNVdemonstrates its strong
operating strength!

Semiconductors, Al, medical equipment, electricielels and smart equipment
all require precision components to achieve equigimeeliability. HIWIN's linear
motion products and mechatronics integrated tathition products are important
aspects, which driving the upgrade of precision himery industry. Hiwin is an
important partner for customers to practice smaanufacturing. HIWIN's high-
precision wafer robot and Equipment Front End MedidFEM) have been sold to
Taiwan, Europe, America, Japan, South Korea and,Asipporting semiconductor
factories to accelerate the expansion of produdin@s. Miniature linear guideways,
ballscrews and DATORKER strain wave gear reducergjaickly supplied to global
medical equipment factories, which providing prexianedicine and contributing to
global epidemic prevention. A key breakthrough Ib@sn made in the electric vehicle
industry. HIWIN has successfully sold the Torquettdrotary Table into a major
Japanese automotive equipment manufacturer. HIWART can improve the
efficiency and quality of its precision five-axisaghines. Hiwin's automotive
ballscrews are used in advanced driver assistaystenss (ADAS) and play an
important role in the steering, braking, and susmemsystems of electric vehicles. We
are cooperating with a number of world-class aut@ra and these products are
expected to gradually contribute to revenue frorB20With the i4.0BS intelligent
ballscrew, Hiwin actively promotes the upgrad ofashequipment around the world,
providing innovative services to customers, andetisly in a new era of smart
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manufacturing.

HIWIN accelerates its global layout and providesalzed services to enhance
competitiveness in the post-pandemic era, includimg2021, the construction and
preparation of the subsidiary’s new factories ipalaand Italy, the completion of the
second factory in Suzhou-China, the launching & thS. subsidiary's second
automated warehouse, and the continual expansfactofies in Taichung and Yunlin,
laying the foundation for medium and long-term gtlow

In terms of the Company's business performance bmadding, HIWIN has
continued to be recognized domestically and glgb&8FEM has the uniqueness of
self-made key component and system integrationntdoyy, and won the 2021
Taiwan Excellence Award — Silver Award. The ultr&mature linear guideway won
the Taiwan Excellence Award. For two years in a,rBWVIN was selected as one of
the top 25 Best Taiwan Global Brands. The Comparaiso in the top 5% of listed
companies in the 7th Corporate Governance Assessmaed won double silver
awards from the TSAA Taiwan Sustainable Action Aavathe "Economic
Development Award - Silver Award" and the "Socratlusion Award - Silver Award".
In addition, the Company has also received the TC&®¥an Corporate Sustainability
Award "Comprehensive Performance - Taiwan TOP5@atheble Enterprise Award"
and "Corporate Sustainability Report - Platinum AdtlaWhat's more, the Company
also won the "Sustainable Resilience-Outstandingrvfrom the British Standards
Institution (BSI). These awards are the resultefHIWIN team's long-term efforts

in R&D and operations.

The Swiss World Economic Forum (WEF) predicts iha2022, there will be
risks such as extreme climate, staple merchandises,cclimate policy errors and
infectious diseases. HIWIN will continue to achiestestainable development, and is
committed to the sustainable management of cop&386G. Looking forward to 2022,
it is expected to be a year full of variables bHabdull of opportunities. HIWIN will
continue to develop, create value for customerd wiite advantages of smart
manufacturing and the Group's mechanical and @attintegration services, and
contribute to a better quality of life and the we#ling of mankind. We look forward
to working with all shareholders, business circlesancial circles and government
officials, and we hope for their continued support advice in 2022. We also hope
that the HIWIN team will achieve greater success!
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Attachment 2

Audit Committee’s Review Report

The Board of Directors has prepared the Compan§Zl Business Report,
Financial Statements, and proposal for allocatibeasnings. The CPA firm
of Deloitte & Touche was retained to Audit the Canp's Financial
Statements and has issued an audit report relatitige Financial Statements.
The Business Report, Financial Statements, andngagailocation proposal
have been reviewed and determined to be correcheacudrate by the Audit
Committee members of the Company. According tovesie requirements of
the Securities and Exchange Act and the Company, khavhereby submit
this report.

Hiwin Technologies Corporation
Chairman of the Audit Committee Chiang, Cheng -Ho

February 25, 2022
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Attachment 3
INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Hiwin Technologies Corporation

Opinion

We have audited the accompanying consolidated diahstatements of Hiwin Technologies Corporation
(the “Corporation”) and its subsidiaries (colleely the “Group”), which comprise the consolidatediance
sheets as of December 31, 2021 and 2020, and tiselmated statements of comprehensive income,
changes in equity and cash flows for the years ¢émeled, and the notes to the consolidated financial
statements, including a summary of significant aotmg policies.

In our opinion, the accompanying consolidated foalnstatements present fairly, in all materiapesxss,
the consolidated financial position of the GroupBBecember 31, 2021 and 2020, and its consolidate
financial performance and its consolidated cashdléor the years then ended in accordance with the
Regulations Governing the Preparation of FinarRegorts by Securities Issuers and Internationariial
Reporting Standards (IFRS), International Accountitandards (IAS), IFRIC Interpretations (IFRIQ)da
SIC Interpretations (SIC) endorsed and issueddffart by the Financial Supervisory Commissionhaf t
Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Réigns Governing Auditing and Attestation of
Financial Statements by Certified Public Accourgantd auditing standards generally accepted in the
Republic of China. Our responsibilities under thstssdards are further described in the Auditors’
Responsibilities for the Audit of the Consolidatédancial Statements section of our report. We are
independent of the Group in accordance with ThenNafr Professional Ethics for Certified Public
Accountant of the Republic of China, and we haviled our other ethical responsibilities in acdance
with these requirements. We believe that the aauditence we have obtained is sufficient and apjtgto
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in oofiegsional judgment, were of most significanceun audit
of the consolidated financial statements for tharwnded December 31, 2021. These matters were
addressed in the context of our audit of the codated financial statements as a whole, and inifayrour
opinion thereon, and we do not provide a sepaigtean on these matters.

The key audit matters of the Group’s consolidabedrfcial statements for the year ended December 31,
2021 are described as follows:

Revenue Recognition

The sales of the Group mainly rely on distributatrannels. Revenue from the sale of goods is rezedni
when the Group satisfied the performance obligatidimere is a risk that revenue might be recognexeah
when specific conditions have not been satisfiextaBise of the risk of misstatement and materiafisales
revenue generated by distribution channels, wetiftththe recognition of sales revenue as a kelitau
matter. The accounting policy on sales revenuegmtion is disclosed in Note 4 to the consolidated
financial statements.

Our key audit procedures performed in respect\wémae recognition included the following:
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1. We understood the internal controls and evatliite design and implementation of key controls, an
tested the operating effectiveness of relevantrolbver order acceptance and shipping procedures;
we selected sample sales transactions of distoibathannels and verified that order receipts aad th
timing of revenue recognition were in accordancih the terms of transaction.

2. We validated the terms of transactions agaaisssontracts and orders from major distributors t
ensure the consistency between terms of transaatidithe timing of revenue recognition; we teshed t
records of sales returns against source documedtsreecked whether there was any unusual item
during the year and after the balance sheet date.

Valuation and Impairment Assessment of Inventory

As of December 31, 2021, the carrying amount oéimtery was $8,322,994 thousand. Such carrying
amount of inventory is measured at the lower of ooset realizable value, which subject to the
management’s judgment and estimation uncertairtgréfore, valuation and impairment assessment of
inventory was identified as a key audit matter. @bheounting policy on the valuation and impairment
assessment of inventory and the details of invgrdaoe disclosed in Notes 4, 5 and 10 to the codstEd
financial statements.

Our key audit procedures performed in respect®fdiuation and impairment assessment included the
following:

1. We understood and assessed the related intemmiabls and procedures on the valuation of inugnto

2. We assessed the reasonableness of allowanicegairment of inventory by reference to the agifg o
inventories and the level of inventory consumed swid.

3. We tested the net realizable value of samplentory items, and checked the accuracy of the net
realizable value.

4. We compared the net realizable value of sanmpientory items with the carrying amount to confirm
that the carrying amount of inventory did not extée net realizable value.

5. We evaluated the adequacy of provision for aieadind damaged inventories during our observafion
inventory counts.

Other Matter

We have also audited the parent company only fiahstatements of Hiwin Technologies Corporatiorofis
and for the years ended December 31, 2021 and@d@hich we have issued an unmodified opinion.

Responsibilities of Management and Those Charged thi Governance for the Consolidated Financial
Statements

Management is responsible for the preparation amgbfesentation of the consolidated financialestegnts

in accordance with the Regulations Governing tlep®mation of Financial Reports by Securities Issuer
and the IFRS, IAS, IFRIC, and SIC endorsed ancedsuto effect by the Financial Supervisory
Commission of the Republic of China, and for suntérnal control as management determines is nagess
to enable the preparation of consolidated finarat@tements that are free from material misstatemen
whether due to fraud or error.
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In preparing the consolidated financial statementmagement is responsible for assessing the Group’
ability to continue as a going concern, disclosa®gapplicable, matters related to going concednuaing
the going concern basis of accounting unless manageeither intends to liquidate the Group or tasee
operations, or has no realistic alternative bddso.

Those charged with governance, including the axaditmittee, are responsible for overseeing the Gsoup
financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurdymg avhether the consolidated financial statemasits
whole are free from material misstatement, whetluerto fraud or error, and to issue an auditogorethat
includes our opinion. Reasonable assurance isteléngl of assurance, but is not a guarantee thatit
conducted in accordance with the auditing standgederally accepted in the Republic of China willays
detect a material misstatement when it exists. tsfismients can arise from fraud or error and arsidered
material if, individually or in the aggregate, theguld reasonably be expected to influence the@omm
decisions of users taken on the basis of thesetidated financial statements.

As part of an audit in accordance with the audistapdards generally accepted in the Republic afaCh
we exercise professional judgment and maintaingsmbnal skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstant of the consolidated financial statementstiadr
due to fraud or error, design and perform auditedares responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to mtea basis for our opinion. The risk of not dategh
material misstatement resulting from fraud is highan for one resulting from error, as fraud may
involve collusion, forgery, intentional omissiomsisrepresentations, or the override of internatmbn

2. Obtain an understanding of internal controlvaig to the audit in order to design audit proceduhat
are appropriate in the circumstances, but notfemiurpose of expressing an opinion on the
effectiveness of the Group’s internal control.

3. Evaluate the appropriateness of accountingipsligsed and the reasonableness of accountingagssim
and related disclosures made by management.

4. Conclude on the appropriateness of managemes#'sf the going concern basis of accounting and,
based on the audit evidence obtained, whether eri@atincertainty exists related to events or
conditions that may cast significant doubt on tleup’s ability to continue as a going concern. & w
conclude that a material uncertainty exists, weregeired to draw attention in our auditors’ regort
the related disclosures in the consolidated firarstatements or, if such disclosures are inadeqtmt
modify our opinion. Our conclusions are based enatdit evidence obtained up to the date of our
auditors’ report. However, future events or comais may cause the Group to cease to continue as a
going concern.

5. Evaluate the overall presentation, structurecmdent of the consolidated financial statements,
including the disclosures, and whether the conat#idi financial statements represent the underlying
transactions and events in a manner that achieuggrésentation.

6. Obtain sufficient and appropriate audit evideregarding the financial information of entities or
business activities within the Group to expressgginion on the consolidated financial statemente. W
are responsible for the direction, supervision, pedormance of the group audit. We remain solely
responsible for our audit opinion.
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We communicate with those charged with governaegarding, among other matters, the planned scope
and timing of the audit and significant audit fings, including any significant deficiencies in imta!
control that we identify during our audit.

We also provide those charged with governance avgtatement that we have complied with relevant
ethical requirements regarding independence, andrtonunicate with them all relationships and other
matters that may reasonably be thought to beauomdependence, and where applicable, related
safeguards.

From the matters communicated with those chargéudgavernance, we determine those matters that were
of most significance in the audit of the consoleghtinancial statements for the year ended DeceBther
2021 and are therefore the key audit matters. Weritie these matters in our auditors’ report unlassor
regulation precludes public disclosure about thiéenar when, in extremely rare circumstances, we
determine that a matter should not be communidatedr report because the adverse consequences of
doing so would reasonably be expected to outwdigiptiblic interest benefits of such communication.

The engagement partners on the audit resultingsnndependent auditors’ report are Li-Tung Wu and
Done-Yuin Tseng.

Deloitte & Touche
Taipei, Taiwan
Republic of China

February 25, 2022

Notice to Readers

The accompanying consolidated financial statemargsntended only to present the
consolidated financial position, financial perfornee and cash flows in accordance with
accounting principles and practices generally adedpn the Republic of China and not those
of any other jurisdictions. The standards, procesduand practices to audit such consolidated
financial statements are those generally appliethenRepublic of China.

For the convenience of readers, the independentasdreport and the accompanying
consolidated financial statements have been traedlato English from the original Chinese
version prepared and used in the Republic of Chintere is any conflict between the English
version and the original Chinese version or anyedénce in the interpretation of the two versions,
the Chinese-language independent auditors’ reppdansolidated financial statements shall
prevail.
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HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSET
Cash and casequivalents (Notes 4 and
Financial assets at fair value through profit or - current (Notes 4 and
Notes receivable from unrelated parties, net (Notes 4, 28)
Notes receivable from related parties, net (Notes 4 ar
Trade receivables from unrelated parties, net (Notes 4 .
Trade receivables from related parties, net (Notes 4 al
Inventories (Notes 4, 5 and !
Other current assets (Notes 6, 27 anc

Total current asse

NON-CURRENT ASSET
Financial assets at fair value through other comprehensive ir- nor-current (Notes 4 and
Financial assets at amortized c- nor-current (Note ¢
Investments accounted for using the equity method (Notes 4 ¢
Property, plant and equipment (Notes 4, 13, 27 ar
Right-of-use assets (Notes 4, 14, 27 anc
Goodwill (Note 4
Deferred tax assets (Notes 4 anc
Prepayments for machinery and equipment (Not
Refundable deposits (Note
Other nor-current assets (Notes 4 ani

Total nor-current asse

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Shor-term borrowings (Notes 16 and
Shor-term bills payabl(Note 16
Financial liabilities at fair value through profit or Ic- current (Notes 4 and
Contract liabilities- current (Note ¢
Notes payab
Trade payables to unrelated pa
Trade payables to related parties (Note
Other payables (Notes 17 and
Current tax liabilities (Notes 4 and :
Lease liabilities- current (Notes 4, 14 and :
Current portion of lon-termborrowings (Notes 16 and :
Other current liabilities (Note

Total current liabilitie

NON-CURRENT LIABILITIES
Long-term borrowings (Notes 16 and
Deferred tax liabilities (Notes 4 and .
Lease liabilities- nor-current (Notes 4, 14 and: 20
Net defined benefit liabilitie- nor-current (Notes 4 and 1
Other nor-current liabilities (Note 1t

Total nor-current liabilitie:
Total liabilities
EQUITY ATTRIBUTABLE TO OWNERS OF THE CORPORATIC
Ordinary share
Capital surplu
Retained earnini
Legal reserv
Unappropriated earnin
Other equit
Total equity attributable to owners of the Corpore
NON-CONTROLLING INTEREST:
Total equit

TOTAL

The accompanying notes are an integral part of the consolidated financiakstatem

2021 2020
Amount % Amount %
$ 5,433,05. 11 $ 2,603,65; 5
2,89¢ - 12¢ -
1,068,26 2 1,208,51. 2
1,26: - 69z -
3,181,35. 6 5,116,49 11
18,82¢ - 16,21 -
8,322,99. 16 6,197,801 13
524,72. 1 465,68: 1
18,553,37 36 15,609,18 32

11466)28' 944,23‘
2,89( 2,90¢ -
252,74 - 219,83: -
27,354,25 54 27,864,522 58
671,11¢ 1 729,91: 2
256,16: 1 256,16: 1
663,46: 1 361,72 1
1,450,52 3 1,768,21. 4
102,13! - 63,91 -
258,87 1 217,17 -
32,478,44 64 32,428,59 68
$ 51,031,81 10C $ 48,037,78 10C
$ 4,952,78! 1C $ 5,542,04! 12
89,92 - 19,93¢ -
2,58( - 7,327 -
172,74! - 102,12¢ -
1,66¢ - 8,762 -
3,903,04. 8 3,182,13. 7
231,24! - 111,35¢ -
2,182,72 4 1,623,38! 3
1,301,29 3 335,97 1
117,53t - 136,89: -
807,19 2 1,273,16 3
89,80¢ - 108,19: -
13,852,54 27 12,451,30 26
5,378,14 11 6,892,35! 14
681,42: 1 556,75 1
408,87 1 442,22( 1
230,05: - 294,57: 1
13,66¢ - 11,17¢ -
6,712,16: 13 8,197.08! 17
20,564,70 4C 20,648,38 43
3,407,92. 7 3,308,66. 7
5,516,471 11 5,600,56! 11
3,071,58 6 2,892,58. 6
17,609,16 34 15,363,67 32
675,14( 1 396,63t 1
30,280,28 59 27,562,12 57
186,83 1 (172,739 -
30,467,11 60 27,389,39 57
$ 51,031,81 10C $ 48,037,78 10C



HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

SALES (Notes 4 and 2
COST OF GOODS SOLD (Notes 10, 20 and
GROSS PROFI

OPERATING EXPENSES (Notes 20 and
Selling ancmarketing expens
General and administrative exper
Research and development expe

Total operating expens
PROFIT FROM OPERATION

NON-OPERATING INCOME AND EXPENSE

Subsidy revenue (Note

Finance costs (Notes 4, 20 and

Share of profit of associates accounted for udieg t
equity method (Notes 4 and .

Interest incom¢(Note 4

Gain from bargain purchase (Notes 4 anc

Other income (Notes 4 and :

Other expens:

Gain (loss) on disposal of property, plant and
equipment (Note -

Net foreign exchange gain (loss) (Notes 4 an

Valuation loss on financial assets (liabilities¥at
value through profit or loss (Note

Impairment loss (Notes 4 and

Total nor-operating income and expen
PROFIT BEFORE INCOME TA!
INCOME TAX EXPENSE (Notes 4 and -

NET PROFIT FOR THE YEAI
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2021 2020
Amount % Amount %

$ 27,265,16 10C $ 21,266,65 10C
17,449,75 64 15,476,25 73
9,815,40: 36 5,790,40 27
1,643,05; 6 1,339,522 6
1,998,87. 7 1,704,25! 8
1,058,89; 4 1,014,15 5
4.700,81! 17 4,057,93. 19
5,114 ,59: 19 1,732,47. 8
103,22 - 123,58: -
(169,159 - (220,92) D
41,61¢ - 33,70( -
13,40¢ - 13,08: -

- - 46,27 -

104,72: 1 126,49 1
(4,100 - (31,049 -
(44,479 - 340,04t 2
(180,51 D 186,77 1
(4,497) - (46,990 -
(500,000 (2) - -
(639,779 (2) 570,99 3
4,474 ,82 17 2,303,47 11
1,320,12 5 604,69 3
3,154,69: 12 1,698,77 8

(Continued)



HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

2021 2020
Amount % Amount %

OTHER COMPREHENSIVE INCOME (LOSS)
(Note 4
Items that will not be reclassified subsequently to
profit or loss
Remeasurement of defined benefit plans (Not  $ 5,14¢ - $ (66,38 -
Unrealized gain (loss) on investments in equity
instruments at fair value through other
comprehensive incor 541,30: 2 71,167 -
Income tax relating to items that will not be
reclassified subsequently to profit or loss

(Note 21 (1,646 - 14,87 -
544,80! 2 19,65¢ -
Items that may be reclassified subsequently tatprof
or loss
Exchange differences on translating foreign
operation (328,919 D 92,24¢ -

Income tax relating to items that may be
reclassified subsequently to profit or loss

(Note 21 65,55¢ - (18,176) -
(263,36 (1) 74,07( -
Other comprehensive income for the year, net
of income ta 281,44 1 93,72« -
3,436,13 _ 13 1,792,50:. _ 8
NET PROFIT (LOSS) ATTRIBUTABLE TC
Owners of the Corporatir $ 3,532,233 13 $ 1,929,773 9
Non-controlling interest (377,53) (2) (230,95) (2)
$ 3,154,69 12 $ 1,698,77 8
TOTAL COMPREHENSIVE INCOME (LOSS)
ATTRIBUTABLE TO:
Owners of theCorporatiol $ 3,814,94 14 $ 2,017,50 9
Nonr-controlling interest (378,809 D (224,99) D
3,436,13 _ 13 1,792,50 _ 8
EARNINGS PER SHARE (Note 2
Basic $ 10.3¢ $ 5.8i
Diluted $ 10.3¢ $ 5.8¢
The accompanying notes are an integral part ofdmsolidated financial statements. (Concluded)
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HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Except Divideds Per Share)

Equity Attributable to Owners of the Corporation (Note 19

Retained Earnings

Other Equity

on Translating the

Unrealized Gain

(Loss) on Financial
Exchange Differences Assets at Fair Value

Through Other

Non-controlling

Unappropriated Financial Statements Comprehensive Interests
Ordinary Shares Capital Surplus Legal Reservi Earnings of Foreign Operations Income Total (Notes 11 and 2« Total Equity

BALANCE AT JANUARY 1, 202( $ 3,095,78! $ 3,236,27. $ 2,706,05: $ 14,410,30 $ (409,63 $ 704,46¢ $ 23,743,25 $ (88,77¢) $ 23,654,47
Appropriation of 2019 earnin

Legal reserv - - 186,53. (186,53) - - - - -

Cash dividend- NT$1.8 per sha - - - (557,24 - - (557,24 - (557,24

Share dividend- NT$0.3 per sha 92,87« - - (92,87¢) - - - - -

92,87 - 186,53. (836,64¢) - - (557,24)) - (557,24))

Issuance of ordinary shares for ¢ 120,00( 2,215,001 - - - - 2,335,00! - 2,335,001
Changes in nc-controlling interest - - - - - - - 99,46( 99,46(
Difference between consideration received or paditae carrying amount of the subsidiaries' net

assets during actual disposal or acquis - - - (125,679 - - (125,67¢) 125,67¢ -
Changes in percentage of ownership interests isidialoie: - 84,09¢ - - - - 84,09¢ (84,09¢) -
Shar-based paymer - 65,19¢ - - - - 65,19¢ - 65,19¢
Disposals of investments in equity instrumentsgiestied as at fair value through other

comprehensive incor - - - 42,13¢ - (42,13¢) - - -
Net profit (loss) for the year ended December B2( - - - 1,929,733l - - 1,929,73 (230,95 1,698,77!
Othercomprehensive income (loss) for the year ended meee31, 2020, net of income - - - (56,16¢) 72,77( 71,16% 87,77 5,95 93,72«
Total comprehensive incon(loss) for the year ended December 31, : - - - 1,873,56 72,77( 71,167 2,017,50 (224,99 1,792,50:
BALANCE AT DECEMBER 31, 202 3,308,66: 5,600,56: 2,892,58 15,363,67 (336,86¢) 733.50( 27,562,12 (172,739 27,389,39
Appropriation of 2020 earnin

Legal reserv - - 179,00: (179,00:) - - - - -

Cash dividend- NT$2.0 per sha - - - (661,73)) - - (661,73)) - (661,73))

Share dividend- NT$0.3 per sha 99,26( - - (99,26() - - - - -

99,26( - 179,00: (939,994 - - (661,73)) - (661,73))

Changes in percentage of ownership interests isidialoie: - (84,09¢) - (350,959 - - (435,05() 435,05¢ -
Changes in nc-controlling interest - - - - - - - 303,31 303,31
Net profit (loss) for the year ended December 821 - - - 3,532,23i - - 3,532,23! (377,53) 3,154,69:
Other comprehensive income (loss) foryear ended December 31, 2021, net of incomr - - - 4,21 (262,79} 541,30: 282,71t (1,272) 281,44«
Total comprehensive income (loss) for the year diDecember 31, 20: - - - 3.536.44: (262,799 541,30: 3.,814,94 (378,809 3.436,13
BALANCE AT DECEMBER 31, 2021 $ 3,407,923 $ 5,516,470 $ 3,071,586 $ 17,609,166 $ (599,662) $ 1,274,802 $ 30,280,285 $ 186,830 $ 30,467,115

The accompanying notes are an integral part ofdimsolidated financial statements.
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HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIE
Income before income t $ 4,474,82 $ 2,303,47.
Adjustments fol
Depreciation expens 2,186,541 2,269,47.
Amortization expensi 49,65: 58,87(
Expected credit loss recognized on trade receig 3,88 7,707
Net loss (gain) on fair value changes of finana&dets and
liabilities at fair value through profit or Ic (315) 7,19¢
Finance cos 169,15¢ 220,92:
Interest incom (13,406 (13,082
Dividend incom (31,499 (35,499
Compensation costs of employees’ s-basecpayment - 65,19¢
Share of profit or loss of associates accountedgorg the equity
metho (41,619 (33,700
Loss (gain) on disposal of property, plant and popgn 44,47 (340,04¢)
Impairment loss recognized nor-financial asse 588,94( 214,77.
Unrealized foreign currency exchange loss (gaiel 27,70: (94,849
Gain from bargain purche - (46,27))
Other: (73]) (4,055
Changes in operating assets liabilities
Financial assets mandatorily classified as atawe through profit
or los: (7,199 2,55t
Notes receivab 116,10! (784,83
Trade receivable 1,803,35: (563,06()
Inventorie: (2,286,08) 1,603,10:
Other current asse (72,229 (22,422)
Contract liabilitie: 70,61¢ (17,940
Notes payab (7,099 181
Trade payable 1,083,99. 962,04
Other payable 659,99! (6,797)
Other currenliabilities (12,890 8,77¢
Net defined benefit liabilitie (55,169 (49,637
Cash generated from operati 8,751,01! 5,712,07
Interest receive 13,38¢ 13,10¢
Dividend receive 31,49¢ 35,49¢
Interestpaic (180,28 (235,93)
Income taxes pa (455,28)) (273,31)
Net cash generated from operating activ 8,160,33; 5,251,43
CASH FLOWS FROM INVESTING ACTIVITIE!
Purchase of financial assets at fair value thrantglr comprehensive
income - (12,60¢)
Proceeds from liquidation of financial assets atvalue through other
comprehensive incor 19,25¢ -
(Continued)
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HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

Return of capital surplus from financial assetfaatvalue through
othercomprehensive incor

Net cash inflow on acquisition of subsidiaries (&88

Payments for property, plant and equipr

Proceeds from disposal of property, plant equipmer

Decrease (increase) in refundable dep

Decrease in other financial as:

Increase in other n-current asse

Increase in prepayments imachinery and equipme

Dividend received from associa

Net cash used in investing activi

CASH FLOWS FROM FINANCING ACTIVITIE
Net proceeds from shc-term borrowing
Proceeds from shterm bills payabl
Proceeds from lor-term borrowing
Repayments of lor-term borrowing
Repayment of the principal portion of lease lidiait
Increase (decrease) in other -current liabilitie:
Dividends pai
Proceeds from issuanceordinary share
Acquisition of additional shares of subsidi
Changes in nc-controlling interest

Net cash used in financing activit
EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE
OF CASH AND CASH EQUIVALENTS HELD IN FOREIGN
CURRENCIES
NET INCREASE IN CASH AND CASH EQUIVALENT

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEA

The accompanying notes are an integral part o€dmsolidated financial statements.

(Concluded)
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2021 2020
$ - $ 12047
- 12,64¢
(1,493,57) (1,073,60)
5,35¢ 688,50
(41,589 17,00;
- 3,30(
(113,769 (110,929
(764,31() (555,34)
4,04¢ 9,61(
(2,384,58) (900,94))
(457,55 (4,220,84)
69,98 19,93¢
546,89t 573,04
(2,482,90) (1,773,36)
(159,50) (172,45)
3,59¢ (1,049
(661,73) (557,24
- 2,335,00!
- (200,00()
303,31 229,66!
(2,837,89) (3,767,30)
(108,459 11,72
2,829,40, 594,90
2,603,65, 2,008,74!
$ 5433,05  $ 2,603,65



