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DISCLAIMER

THIS IS A TRANSLATION OF THE HANDBOOK FOR THE 20208INUAL
GENERALMEETING (THE “HANDBOOK”) OF HIWIN TECHNOLOEB$ CORP. (THE
“COMPANY”). THIS TRANSLATION IS INTENDED FOR REMERCE ONLY AND
NOTHING ELSE, THE COMPANY HEREBY DISCLAIMS ANY AMNID LIABILITIES
WHATSOEVER FOR THE TRANSLATION. THE CHINESE TEKTTBE AGENDA
SHALL GOVERN ANY AND ALL MATTERS RELATED TO THEERPRETATION OF
THE SUBJECT MATTER STATED HEREIN.
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Hiwin Technologies Corp.

Procedure for the 2021 Annual Shareholders’ Meeting
Call the Meeting to Order
Chairperson Remarks
Report on Company Affairs
Adoptions
Proposed Resolutions
Extempore Motions

Meeting Adjourned



Hiwin Technologies Corp.
2021 Annual Shareholders’ Meeting

Meeting Agenda
Time: 9:00 a.m. on June 28, 2021 (Monday)
Place:4F, No.129, Anhe Rd, Xitun District, Taichung (Tlaung Howard
Hotel)

Call the Meeting to Order

Chairperson Remarks

Report on Company Affairs

1. 2020 Business Report

2. 2020 Audit Committee’s Review Report

3. Report on 2020 employees’ and directors’ compenisati
4. Report on Cash Dividends for Distribution of 2028rings

Adoptions
1. Adoption of the 2020 Business Report and Finartsiatements
2. Adoption of the Proposal for Distribution of 202@r&ings

Proposed Resolutions

Proposal for a new shares issue through capitalizaf retained earnings
Amendment to the Company’s Articles of Incorporatio

Amendment to the Operational Procedures for Enduests and Guarantees
Release the Prohibition on Directors from Partitgain Competitive Business

hrwpPE

Extempore Motions

Meeting Adjourned



Report on Company Affairs

Report No. 1
2020 Business Report, please refer to Chineseovesppendix 1, P.7 for
details.

Report No. 2
2020 Audit Committee’s Review Report, please r&deChinese version,
Appendix 2, P.8 and Appendix 3~4, P.9~P.31 foriteta

Report No. 3
Report on 2020 employees’ and directors’ compenisati
ltems Proposed by the Boc Note

Employes’ compensatic |[NTD$154,385,36

Directors’ compensatic NTD$77,192,68. Cash
Report No. 4
(1) According to the Company’s Articles of Incorporatiwith Article
31-1 & 32.

(2) For the further development of company businessCihmpany
proposed to distribute share dividend NTD$0.6 pere and dividend
NTD$1.7 per share, total NTD$2.3per shaash dividend NTD$2.0,

Cash dividends are distributed up to yuan, rourtied below yuan,
and the total amount of abnormal payments lessdharnyuan is
distributed and included in the company's otheome.

(3) Upon the approval of the Annual Meeting of Shardadd, the
chairman is authorized to determine the record, @xtelividend date,
and other relevant issue.



Adoptions

Proposed by the Board

Item 1.

Proposal:
Adoption of the 2020 Business Report and Finargiatements.
Explanation:

(1) The Company’'s 2020 Financial Statements, includatance Sheets,
Statements of Comprehensive Income, Statementhahdes in Equity,
and Statements of Cash Flows, were audited by amtemt auditors,,
Mr. Rock Tseng and Ms. Amy Wu of Deloitte & Touclfdso Business
Report and Financial Statements have been appioy¢de Board and
examined by the audit committee of the Company.

(2) The 2020 Business Report, independent auditorst agport, and the

above-mentioned Financial Statements could berssfedo the Chinese
version, Appendix 1, P.7 and Appendix 3&4, P.9~P.31

Resolution:
Proposed by the Board
Item 2.
Proposal:
Adoption of the Proposal for Distribution of 202@r&ings.
Explanation:

(1) Please refer to the Chinese version, Appendix&, Bf the 2020 profit
distribution table.

(2) According to the Company’s Articles of Incorporatiwith Article
31-1 & 32.

(3) For the further development of company businessCihimpany
proposed to distribute share dividend NTD$0.6 pare and dividend
NTD$1.7 per share, total NTD$2.3per shacash dividend NTD$2 per
share , total NTD$661,732,504, and stock divide@®$0.3 per share,
total NTD$99,259,880.

Resolution:



Proposed Resolutions

Proposed by the Board

ltem 1.

Proposal:

Proposal for a new share issue through capitabizatif retained earnings.

Please proceed to discuss.

Explanation:

(1)The management plans to withdraw NTD$99,259,88 fdistributable
earnings to issue dividends stocks (9,925,988shatke Company’s
capital is NTD$3,407,922,400(340,792,240sharegy dlfte capitalization.

(2)The shares are determined by the shareholding citishareholders.
Shareholding of less than one share shall be pachsh in accordance
with Article 240 of the Company Act. Fractional seewill be purchased
by people arranged by the chairman authorized &yBthard.

(3)The shareholder rights and obligations of the nkeares are the same as
those of existing shares.

(4)After the approval of the Annual Meeting of Shaireleos and the
competent authority, the new shares will be disted on a record date
determined by the Board.

(5) The board of directors is authorized to deal wa#pitalization issues
mentioned above if modifications are required byhardties or due to
circumstance changes.

Resolution:

Proposed by the Board
ltem 2.
Proposal:
Amendment to the Company’s Articles of Incorporati®®lease proceed to
discuss.
Explanation:
In order to conform to the needs of The Company &ati commercial
practice, the company hereby proposes to amenddmepany’s Article of
Incorporation. Please refer to Chinese version, el 6, P.33~P.36 for
details.

Resolution:



Proposed by the Board
ltem 3.
Proposal:
Amendment to the Operational Procedures for Endwesats and Guarantees.
Please proceed to discuss.

Explanation:

In order to follow the rules by the R.O.C. Finah@&apervisory Commission
and commercial practice, the company hereby prapdse amend the
Operational Procedures for Endorsements and GuamsnPlease refer to
Chinese version, Appendix 7, P.37~P.38 for details.

Resolution:

Proposed by the Board
ltem 4.

Proposal:
Proposal for Release the Prohibition on DirectassnfParticipation in
Competitive Business.

Explanation:

1. According to Article 209 of Company Act, a directeno does anything
for himself or on behalf of another person thatiihin the scope of the
Company’s business, shall explain to the meetinghafeholders the
essential contents of such an act and secureptsgd and is proved by
the Audit Committee.

2. In order to take advantage of the expertise ofithectors of the company,
without prejudice to the interests of the companig, proposed to lift the
restrictions on directors’ non-competition, anduesf the 2021
shareholders meeting to lift the restrictions aector's non-competition.

3. The proposed list for release the prohibition oreBlors from
participation in competitive business are as folow

Name Proposal for Release the Prohibition Position
Chuo,Yung-Tsaj Chairman and Chief Executive Officer of Matrix Hesan
Co., Ltd.

Chairman and Chief Executive Officer of HIWIN
Mikrosystem Corp.

Chen, Chin-Tsaj Independent director of Inventec Besta Co., Ltd.
Legal representative of Phalanx Biotech Group, Inc.
Director of Unicon Optical Co. Ltd.

Resolution:



Extempore Motions

Meeting Adjourned
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Attachment 1

2020 Business Report

To HIWIN'’s Shareholders,

In 2020, the Covid-19 pandemic broke out and sprapidlly. The number
of confirmed cases worldwide had exceeded 110anilllhis has caused a
global economic recession and structural changteisupply chain. All
industries are facing tremendous changes. Among,ttiee machinery
industry is one of the most severe impacted indasstHIWIN had still grown
slightly under the pandemic, and consolidated regaen 2020 reached
21.262 billion NTD, an increase of 5.2% compare@@a9, which is the
second highest revenue in HIWIN'’s history. Durihg harsh pandemic
period, HIWIN not only actively served the new regments of customers,
but also executed early deployment in semicondustedical, 5G,
automation equipment and other industries. Witlgltarm investment in
brand marketing and product research and develdpmverhave greatly
demonstrated our strong competitive strength!

In 2020, many countries have implemented lockdodure to the pandemic.
HIWIN uses smart electromechanical integration system service
differentiation to provide the strategic needsifalustrial transformation and
upgrading. We have successfully developed a nuwihgell-known global
customers against the pandemic. The direct drigeg(le Motor) rotary table
independently developed by HIWIN cooperated withedl-known Japanese
machine tool manufacturer for high-end five-axichiae. At the same time,
we also use the innovative 3+1 axis combined nmecand directly serve
the precision component machining end users to rawgpits efficiency and
quality; Furthermore, our wafer robots succesgfui$talled and approved
by major semiconductor manufacturers in Taiwan Sodth Korea, as well
as semiconductor equipment suppliers in Japan.

The i4.0BS intelligent ballscrew has gradually &xged from the machine
tool industry to Japan's injection molding machane Singapore's major
semiconductor equipment manufacturer, and hasnadsahe 2020 Taiwan
Excellence Silver Award. The ballscrew for eledirieehicle’s steering
system and the ballscrew for electrical vehicleakl system been developed
by HIWIN and under testing with many European amaefican global 1st
tier leading manufacturers for long term cooperatldlWIN products and
services have extended from supplying componenbssgstems, and system
components to providing overall solutions for electechanical integration.
With long-term unique innovation and customized/ees, HIWIN has
become an important partner for customers to madtidustrie 4.0 and smart
manufacturing.

In terms of company operating performance andding, we continue to
gain recognition in Taiwan and abroad: for consuamat capital product

11



brand competition, HIWIN ranked as 24th in Taiwdnternational Brands in
2020, which is the recognition for HIWIN brand amgdrerce market
competition. We have also passed the certificagidTF 16949 automotive
guality management system and enabled us to dteghi& new-generation
automotive supply chain successfully. In additidiiVIN won the BSI
(British Standards Institute) outstanding sustailitgtaward, TCSA's highest
honor "Taiwan Top Ten Sustainability Model EntesprAward", "Taiwan
Enterprise Sustainability Report Gold Medal Awardtinovative Growth
Award and Talent Development Award". These awardksracognitions are
the achievement of HIWIN team's long-term effontsrianagement,
innovation and marketing. At the same time, HIWIKo@ is also the
vanguard of Taiwan's national mask team and théovieam for supply of
components to pandemic prevention medical equipment

Looking forward to 2021, we foresee greater oppoty and market
potential. HIWIN will continue to develop edge l&agl competitive and
value-added smart manufacturing and electromeckintegration services,
uphold the belief of creating value to human’s virging, and lead all HIWIN
members work together to create an global leadiagd | look forward to
have the continuous support and cooperation froshakreholders, business
and banking community partners and governmentiaf§icin the coming year,
so HIWIN can keep shining in the world, and cresatether record high
performance.
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Attachment 2

Audit Committee’s Review Report

The Board of Directors has prepared the Compan@Z)Business Report,
Financial Statements, and proposal for allocatibeasnings. The CPA firm
of Deloitte & Touche was retained to Audit the Canmp's Financial
Statements and has issued an audit report rel@titige Financial Statements.
The Business Report, Financial Statements, andngaatiocation proposal
have been reviewed and determined to be correcaangrate by the Audit
Committee members of the Company. According tovesie requirements of
the Securities and Exchange Act and the Company, bhavhereby submit
this report.

Hiwin Technologies Corporation
Chairman of the Audit CommitteeChiang, Cheng-Ho

March 23, 2021



Attachment 3
INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Hiwin Technologies Corporation

Opinion

We have audited the accompanying consolidated ¢inhstatements of Hiwin
Technologies Corporation (the “Corporation”) arglsubsidiaries (collectively the
“Group”), which comprise the consolidated balanoeets as of December 31, 2020 and
2019, and the consolidated statements of comprafeeimeome, changes in equity and
cash flows for the years then ended, and the notie consolidated financial statements,
including a summary of significant accounting pigsc

In our opinion, the accompanying consolidated foalnstatements present fairly, in all
material respects, the consolidated financial posif the Group as of December 31,
2020 and 2019, and its consolidated financial perémce and its consolidated cash flows
for the years then ended in accordance with thaiRegns Governing the Preparation of
Financial Reports by Securities Issuers and Intemal Financial Reporting Standards
(IFRS), International Accounting Standards (IASRIC Interpretations (IFRIC), and SIC
Interpretations (SIC) endorsed and issued intaebg the Financial Supervisory
Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Réigus Governing Auditing and
Attestation of Financial Statements by CertifiedRuAccountants and auditing standards
generally accepted in the Republic of China. Ospoasibilities under those standards are
further described in the Auditors’ Responsibilitfes the Audit of the Consolidated
Financial Statements section of our report. Waratependent of the Group in accordance
with The Norm of Professional Ethics for Certifiedblic Accountant of the Republic of
China, and we have fulfilled our other ethical @sgbilities in accordance with these
requirements. We believe that the audit evidenc@awe obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in oofiegsional judgment, were of most
significance in our audit of the consolidated fioiah statements for the year ended
December 31, 2020. These matters were addressleel aontext of our audit of the
consolidated financial statements as a whole, mfdrming our opinion thereon, and we
do not provide a separate opinion on these matters.

Key audit matters of the Group’s consolidated firiahstatements for the year ended
December 31, 2020 are as follows:

Revenue Recognition
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The sales of the Group mainly rely on distributatrannels. Revenue from the sale of
goods is recognized when the Group satisfied thi@imeance obligations. There is a risk
that revenue might be recognized even when speaxfiditions have not been satisfied.
Because of the risk of misstatement and materiafigales revenue generated by
distribution channels, we identified sales reveasi@ key audit matter. The accounting
policy on sales revenue recognition is discloseoate 4 to the consolidated financial
statements.

Our key audit procedures performed in respect\wdmae recognition included the
following:

1. We understood the internal controls and evatltite design and implementation of
key controls, and tested the operating effectiveinéselevant controls over order
acceptance and shipping procedures; we selecteulesaales transactions of
distribution channels and verified that order rpteand the timing of revenue
recognition were in accordance with the termsarfigaction.

2. We validated the terms of transactions agamissscontracts and orders from major
distributors to ensure the consistency betweeng@frransaction and the timing of
revenue recognition; we tested the records of satesns against source documents
and checked whether there was any unusual itemglthve year and after the balance
sheet date.

Valuation and Impairment Assessment of Inventory

As of December 31, 2020, the carrying amount oéimery was $6,197,806 thousand.
Such carrying amount of inventory is measured @ldlwver of cost or net realizable value,
which subject to the management’s judgment andhasibn uncertainty. Therefore,
valuation and impairment assessment of inventory id@ntified as a key audit matter. The
accounting policy on the valuation and impairmessgessment of inventory and the details
of inventory are disclosed in Notes 4, 5 and 1théconsolidated financial statements.

Our key audit procedures performed in respect®ftiuation and impairment assessment
included the following:

1. We understood the related internal controls@odedures on the valuation of
inventory and assessed that impairment assessmasrnhwccordance with the
approved procedures.

2. We assessed the reasonableness of allowanicegairment of inventory by reference
to aging of inventories and the level of inventoonsumed and sold during the year.

3. We tested the net realizable value of sampleritory items against the selling price,
and checked the completeness and accuracy of thiealeable value.

4. We compared the net realizable value of sanmpientory items with the carrying
amount to confirm that the carrying amount of ineeyn did not exceed its net
realizable value.

5. We evaluated the adequacy of provision for aisand damaged inventories during
our observation of inventory counts.



Other Matter

We have also audited the parent company only fiahstatements of Hiwin Technologies
Corporation as of and for the years ended DeceBhe2020 and 2019 on which we have
issued an unmodified opinion.

Responsibilities of Management and Those Charged thi Governance for the
Consolidated Financial Statements

Management is responsible for the preparation amgfesentation of the consolidated
financial statements in accordance with the ReguiatGoverning the Preparation of
Financial Reports by Securities Issuers, and tRSIHAS, IFRIC, and SIC endorsed and
issued into effect by the Financial Supervisory @Gussion of the Republic of China,

and for such internal control as management detesrs necessary to enable the
preparation of consolidated financial statemerds &ne free from material misstatement,
whether due to fraud or error.
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In preparing the consolidated financial statementemagement is responsible for
assessing the Group’s ability to continue as aggoancern, disclosing, as applicable,
matters related to going concern and using theggodmcern basis of accounting unless
management either intends to liquidate the Group cease operations, or has no realistic
alternative but to do so.

Those charged with governance, including the axaitimittee, are responsible for
overseeing the Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurdrm#t avhether the consolidated financial
statements as a whole are free from material niésatnt, whether due to fraud or error,
and to issue an auditors’ report that includesaomimion. Reasonable assurance is a high
level of assurance, but is not a guarantee thaudit conducted in accordance with the
auditing standards generally accepted in the RepabChina will always detect a

material misstatement when it exists. Misstatemearsarise from fraud or error and are
considered material if, individually or in the aggate, they could reasonably be expected
to influence the economic decisions of users takethe basis of these consolidated
financial statements.

As part of an audit in accordance with the audistandards generally accepted in the
Republic of China, we exercise professional judgnaeid maintain professional
skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstant of the consolidated financial
statements, whether due to fraud or error, degigrparform audit procedures
responsive to those risks, and obtain audit evieléinat is sufficient and appropriate to
provide a basis for our opinion. The risk of notedd¥ing a material misstatement
resulting from fraud is higher than for one resigtirom error, as fraud may involve
collusion, forgery, intentional omissions, misregaetations, or the override of internal
control.

2. Obtain an understanding of internal controlvafe to the audit in order to design
audit procedures that are appropriate in the cistantes, but not for the purpose of
expressing an opinion on the effectiveness of tteiss internal control.

3. Evaluate the appropriateness of accountingipsligsed and the reasonableness of
accounting estimates and related disclosures madehagement.

4. Conclude on the appropriateness of managemes#'®f the going concern basis of
accounting and, based on the audit evidence olotamigether a material uncertainty
exists related to events or conditions that may sigsificant doubt on the Group’s
ability to continue as a going concern. If we codel that a material uncertainty exists,
we are required to draw attention in our auditogport to the related disclosures in the
consolidated financial statements or, if such disates are inadequate, to modify our
opinion. Our conclusions are based on the auditezme obtained up to the date of our
auditors’ report. However, future events or comalit may cause the Group to cease to
continue as a going concern.

5. Evaluate the overall presentation, structureamdent of the consolidated financial
statements, including the disclosures, and whetteeconsolidated financial

17



statements represent the underlying transactioth®@ents in a manner that achieves
fair presentation.

Obtain sufficient and appropriate audit evideregarding the financial information of
entities or business activities within the Grougxgress an opinion on the
consolidated financial statements. We are resptEnfbthe direction, supervision,
and performance of the group audit. We remain goédponsible for our audit
opinion.
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We communicate with those charged with governaagarding, among other matters, the
planned scope and timing of the audit and sigmti@audit findings, including any
significant deficiencies in internal control thag¢ wlentify during our audit.

We also provide those charged with governance avgtatement that we have complied
with relevant ethical requirements regarding incej@mce, and to communicate with them
all relationships and other matters that may reasigrbe thought to bear on our
independence, and where applicable, related safdgua

From the matters communicated with those chargé#dgavernance, we determine those
matters that were of most significance in the aaflihe consolidated financial statements
for the year ended December 31, 2020 and are threrdfe key audit matters. We describe
these matters in our auditors’ report unless lanegulation precludes public disclosure
about the matter or when, in extremely rare cirdamses, we determine that a matter
should not be communicated in our report becawsadirierse consequences of doing so
would reasonably be expected to outweigh the putiezest benefits of such
communication.

The engagement partners on the audit resultingisniidependent auditors’ report are
Done-Yuin Tseng and Li-Tung Wu.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 23, 2021

Notice to Readers

The accompanying consolidated financial statemarmsntended only to present the
consolidated financial position, financial perforng@e and cash flows in accordance with
accounting principles and practices generally adedpn the Republic of China and not
those of any other jurisdictions. The standardscpdures and practices to audit such
consolidated financial statements are those geheggiplied in the Republic of China.

For the convenience of readers, the independenta@streport and the accompanying
consolidated financial statements have been traedlanto English from the original
Chinese version prepared and used in the Republ@hma. If there is any conflict
between the English version and the original Chenesrsion or any difference in the
interpretation of the two versions, the Chineseglaage independent auditors’ report and
consolidated financial statements shall prevail.



HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSET
Cash and cash equivalents (Notes 4 a
Financial assets at fair value through profit or - current (Notes 4 and
Notes receivable from unrelated pes, net (Notes 4 and
Notes receivable from related parties, net (Notes 4 at
Trade receivables from unrelated parties, net (Notes 4 .
Trade receivables from related parties, net (Notes 4 a
Inventories (Notes 4, 5 and !
Other current assets (Notes 6, 27 anc

Total current asse

NON-CURRENT ASSET

Financial assets at fair value through other comprehensive ir- nor-current (Nots 4 and ¢

Financial assets at amortized c¢- nor-current (Note <
Investments accounted for using the equity method (Notes 4 &
Property, plant and equipment (Notes 4, 13, 27 ar
Right-of-use assets (Notes 4, 14, 27 anc

Goodwill (Note 4

Deferied tax assets (Notes 4 and

Prepayments for machinery and equipment (Not

Refundable deposits (Note

Other nor-current asets (Notes 4, 9 and 2

Total nor-current asse

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Shor-term borrowings (Notes 16 and
Shor-term bills payable (Note 1

Financial liabilities at fair value through profit or Ic- current (Notes 4 and

Contract liabilities- current (Note ¢

Notes payab

Trade payables to unrelated pal

Trade payables to related parties (Note

Other payables (Notes 17 and

Current tx liabilities (Notes 4 and 2

Lease liabilities- current (Notes 4, 14 and :

Current portion of lon-term borrowings (Notes 16 and
Other current liabilities (Note

Total current liabilitie

NON-CURRENT LIABILITIES
Long-term borrowings (Notes 16 and :
Deferred tax liabilities (Notes 4 and .
Lease liabilities- nor-current (Notes 4, 14 and .
Net defined benefit liabilitie- nor-current (Notes 4 and 1
Other nor-current liabilities (Note 1t

Total nor-current liabilitie:
Total liabilities

EQUITY ATTRIBUTABLE TO OWNERS OF THE CORPORATIC
Ordinary share
Capital surplu
Retained earnini
Legal reserv
Unappropriated earnin
Other equit

Total equity attributable to owners of the Corpore
NON-CONTROLLING INTEREST:
Total equity

TOTAL

The accompanying notes are an integral part of the consolidated financiabstatem
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2020 2019
Amount % Amount %
$ 2,603,65. 5 $ 2,008,74! 4
12¢ - 2,58¢ -
1,208,51. 2 404,63t 1
69: - 87¢ -
5,116,49 11 4,404,81. 9
16,21: - 17,35: -
6,197,380 13 7,552,94. 16
465,68:. 1 455,50% 1
15,609,18 32 14,847,45 31

944,23: 1,026,39.

2,90¢ - 2,92
219,83 - 192,14 -
27,864,522 58 28,279,42 58
729,91: 2 792,49( 2
256,16: 1 256,16: 1
361,72 1 388,32¢ 1
1,768,21. 4 2,293,111, 5
63,91 - 80,71: -
21717 - 172,70¢ -
32,428,59 68 33,484,40 69
$ 48,037,78 10C $ 48,331,85 10C
$ 5,542,04! 12 $ 9,762,41 2C
19,93¢ - - -
7,32 - 29 -
102,12¢ - 120,06 -
8,76: - 8,581 -
3,182,13 7 2,141,87: 5
111,35t - 131,92! -
1,623,38 3 1,541,42. 3
335,97 1 145,81t -
136,89: - 157,85: 1
1,273,16 3 1,519,28! 3
108,19: - 93,59: -
12,451,30 26 15,622,87 32
6,892,35' 14 7,833,25i 16
556,75 1 450,35 1
442 ,22( 1 482,52 1
294,57: 1 276,35: 1
11,17¢ - 12,01, -
8,197,08! 17 9,054,50! 19
20,648,38 43 24,677,337 51
3,308,66: 7 3,095,78¢ 6
5,600,56! 11 3,236,27. 7
2,892,58 6 2,706,05; 5
15,363,67 32 14,410,30 3C
396,63t 1 294,83! 1
27,562,12 57 23,743,25 49
(172,739 - (88,776 -
27,389,39 57 23,654,47 49
$ 48,037,78 10C $ 48,331,85 10C



HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

2020 2019
Amount % Amount %
SALES (Notes 4 and 2 $21,266,65 10C  $20,209,79 10C
COST OF GOODS SOLD (Notes 10, 20 and 15,476,25 73 13,434,78 66
GROSS PROFI 5,790,40 27 6,775,01! 34
OPERATING EXPENSES (Notes 20 and
Selling and marketing expen: 1,339,52 6 1,664,82 8
General and administrative exper 1,704,25! 8 1,608,17 8
Researcland development expen 1,014,15. 5 1,101,12 6
Total operating expens 4,057,93. 19 4,374,12! 22
PROFIT FROM OPERATION 1,732,47. 8 2,400,89 12
NON-OPERATING INCOME AND EXPENSE
Subsidy revenue (Note 123,58: - 53,74 -
Finance costs (Notes 4, 20 and (220,92) (1) (197,35) (1)
Share of profit of associates accounted for using
the equiy method (Notes 4 and ] 33,70( - 15,85" -
Interest income (Note 13,08 - 11,14° -
Gain from bargain purchase (Notes 4 anc 46,27 - - -
Other income (Notes 4 and : 126,49 1 161,54 1
Gain (loss) on disposal of property, plant and
equipment (Note « 340,04¢ 2 (12,077 -
Net foreign exchange gain (loss) (Notes 4 and
30) 186,77« 1 (179,343 (1)
Other expens: (31,049 - (24,66°) -
Valuation gain (loss) on financial assets
(liabilities) at fair value through profit or loss
(Note 4 (46,990 - 15,43 -
Impairment loss (Notes 4 and - - (35,32) -
Total nor-operating incme and expens 570,99° 3 (191,04) Q)
PROFIT BEFORE INCOME TA! 2,303,47. 11 2,209,84 11
INCOME TAX EXPENSE (Notes 4 and - 604,69: 3 568,97. 3
NET PROFIT FOR THE YEAI 1,698,77 8 1,640,87 8
(Continued)
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HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars, Except Earning Per Share)
2020 2019
Amount % Amount %

OTHER COMPREHENSIVE INCOME (LOSS)
(Note 4
Items that will not be reclassified subsequently to
profit or loss
Remeasurement of defined benefit plans (Note
18) $ (66,38 - % 41,67¢ -
Unrealized gain (loss) on investments in
equity instruments at fair value through
other comprehensive incol 71,16, - 64,13( 1
Income tax relating to items that will not be
reclassified subsequently to profit or loss
(Note 21 14,87« - (7,759 -
19,65¢ - 98,05¢ 1

Items that may be reclassified subsequently
to profit or loss
Exchange differences on translating foreign
operation 92.24¢ - (165,76¢) (1)
Income tax relating to items that may be
reclassified subsequently to profit or loss

(Note 21 (18,17¢) - 33,48: -
74,07( - (132,289 (1)
Other comprehensive income (loss) for the year,
net of income ts 93,72« - (34,22¢) -
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR 1,792500 _ 8 $ 160665 _ 8
NET PROFIT (LOSS) ATTRIBUTABLE TC
Owners of the Corporatic $ 1,929,73 9 $ 1,865,311 9
Non-controlling interest (230,95) (1) (224,439 (1)
$ 1698777 _ 8 $ 164087 _ 8
TOTAL COMPREHENSIVE INCOME (LOSS)
ATTRIBUTABLE TO:
Owners of the Corporatis $ 2,017,50. 9 $ 1,827,64 9
Non-controlling interest (224,999 Q) (220,99)) Q)
1,79250. _ 8 $ 160665 _ 8
EARNINGS PER SHARE (Note 2
Basic $ 6.0 $ 5.8¢
Diluted $ 6.02 $ 5.8¢
The accompanying notes are an integral part ofdmsolidated financial statements. (Concluded)
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HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars, Except Divideds Per Share)

Equity Attributable to Owners of the Corporation (Note 19

Other Equity
Exchange Unrealized
Differences on Gain (Loss) on
Translating the Financial
Retained Earnings Financial Assets at Fai Non-controlling
Unappropriated Statements o Value Through Other Interests
Ordinary Shares Capital Surplus Legal Reserv Special Reserv Earnings Foreign Operations Comprehensive Total (Notes 11 and 4) Total Equity

BALANCE AT JANUARY 1, 201¢ $ 3,005,62! $ 3,236,27. $ 2,166,82( $ 250,94( $ 15,145,65 $ (275,199 $ 650,33 $ 24,180.,45 $ 257,94: $ 24,438,40
Appropriation of 2018 earnin

Legal reserv - - 539,22t - (539,221) - - - - -

Special resen - - - (250,94() 250,94( - - - - -

Cash dividend- NT$7.0 per sha - - - - (2,103,93) - - (2,103,93) - (2,103,93)

Share dividend- NT$0.3 per sha 90,16¢ - - - (90,16¢) - - - - -

90,16¢ - 539,22¢ (250,94() (2,482,38) - - (2,103,939 - (2,103,93)

Difference between consideration received or padithe carrying

amount of the subsidiaries' net assets during bdisfosal or

acquisitior - - - - (160,91} - - (160,91} 160,91! -
Changes in nc-controlling interest - - - - - - - - (286,64() (286,64()
Disposals of investments in equity instrumentsgtestied as at fair value

through other comprehensive incc - - - - 9,99t - (9,99%) - - -
Net profit (loss) for the year ended December B1E - - - - 1,865,31 - - 1,865,31 (224,439 1,640,87
Other comprehensive income (loss) for the year @bdeember 31, 201!

net of income tza - - - - 32,63’ (134,44() 64,13( (37,679) 3,44, (34,22¢)
Total comprehensive income (loss) for the year drigiecember 31,01¢ - - - - 1,897,95. (134,440 64,13( 1,827,64. (220,99)) 1,606,65
BALANCE AT DECEMBER 31, 201 3,095,78 3,236,27. 2,706,05: - 14,410,30 (409,639 704,46 23,743,25 (88,77¢) 23,654.47
Appropriation of 2019 earnin

Legal reserv - - 186,53. - (186,53)) - - - - -

Cash dividend- NT$1.8 per sha - - - - (557,24) - - (557,24) - (557,24%)

Share dividend- NT$0.3 per sha 92,87+ - - - (92,874) - - - - -

92,87+ - 186,53: - (836,64¢) - - (557,24 - (557,247

Issuance of ordinary shares for ¢ 120,00( 2,215,001 - - - - - 2,335,00! - 2,335,00!
Changes in nc-controlling interest - - - - - - - - 99,46( 99,46(
Difference between consideration received or padlthe carrying

amount of the subsidiaries’ net assets during bdisosal or

acquisitior - - - - (125,67¢) - - (125,67¢) 125,67¢ -
Changes in percentage of ownership interests isidialoie: - 84,09¢ - - - - - 84,09¢ (84,099 -
Shar+based paymer - 65,19¢ - - - - - 65,19¢ - 65,19¢
Disposals of investments in equity instrumentsgtestied as at fair value

through other comprehensive incc - - - - 42,13¢ - (42,13¢) - - -
Net profit (loss) for the year ended December B2( - - - - 1,929,73 - - 1,929,73 (230,957 1,698,77
Other comprehensive income (loss) for the year @Erember 31, 202

net of income ts - - - - (56,16¢) 72,71( 71,167 87.77: 5,95% 93,72¢
Total comprehensive income (loss) for the year dridlecember 31, 20: - - - - 1,873,56 72,77( 71,16. 2,017,50 (224,999 1,792,50:
BALANCE AT DECEMBER 31, 202 $ 3,308,66: $ 5,600,56! $ 2,892,58. $ - $ 15,363,67 $ (336,869 $ 733,50( $ 27,562,12 $ (172,739 $ 27,389,39

The accompanying notes are an integral part of¢insolidated financial statements.
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HIWIN TECHNOLOGIES CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars)

2020 2019
Return of capital surplus from financial assets at fair valguth
other comprehensive incol 120,47 -
Purchase of financial assets at amortized - (2,922)
Proceeds from disposal of financial assets at amortize - 2,70(
Net cash inflow on acquisition of subsidiis (Note 23 12,64¢ -
Payments for property, plant and equipr (1,073,60) (3,265,27)
Proceeds from disposal of property, plant and equif 688,50( 36,26¢
Decrease (increase) in refundable dep 17,00° (1,76¢€)
Decrease (increase) in other financial a: 3,30( (3,300
Increase in other n-current asse (110,929 (68,48¢)
Increase in prepayments for machinery and equir (555,34) (1,409,14)
Dividend received from associa 9,61( 6,01«
Net cash used in investing activif (900,94) (4,734,02)
CASH FLOWS FROM FINANCING ACTIVITIES
Net proceeds from sh-term borrowing (4,220,84) 3,599,14
Proceeds from sh¢term lills payable 19,93¢ -
Proceeds from lor-term borrowing 573,04t 3,466,92
Repayments of lor-term borrowing (1,773,36) (1,893,95)
Repayment of the principal portion of lease liabil (172,45) (171,94,
Decreise in other nc-current liabilitie: (1,049 (24,550
Dividends pai (557,242 (2,103,93)
Proceeds from issuance of ordinary st 2,335,001 -
Acquisition of additional shares of subsidi (200,001 (302,12)
Chenges in no-controlling interesi 229,66! 15,48
Net cash generated from (used in) financing acti (3,767,30) 2,585,03
EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE
OF CASH AND CASH EQUIVALENTS HELD IN FOREIGN
CURRENCIES 11,72: (23,29)
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS 594,90° (778,48)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR 2,008,74 2,787,23.
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAF $ 2,603,65. $ 2,008,74!
The accompanying notes are an integral part of the consolidated finaaigaients. (Concluded)
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Hiwin Technologies Corporation

Opinion

We have audited the accompanying financial statements of Hiwin Techemlogrporation

(the “Company”), which comprise the balance sheets as of December 31, 2020 and 2019, and
the statements of comprehensive income, changes in equity and cash fldvesyfars then

ended, and the notes to the financial statements, including a summary of significant
accounting policies (collectively referred to as the “financial statési)e

In our opinion, the accompanying financial statements present fairly, iratdtial respects,

the financial position of the Company as of December 31, 2020 and 2019, and its financial
performance and its cash flows for the years then ended in accordandeeviRibgulations
Governing the Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants artthgustandards
generally accepted in the Republic of China. Our responsibilities under thosedtaarda
further described in the Auditors’ Responsibilities for the Audit of the Finb&tagéements
section of our report. We are independent of the Company in accordance with ThefNorm
Professional Ethics for Certified Public Accountant of the Republic of China, ahdwee
fulfilled our other ethical responsibilities in accordance with these regeiresm\e believe
that the audit evidence we have obtained is sufficient and appropriate to providefarbasi
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, wieostof

significance in our audit of the financial statements for the year endexsiibec 31, 2020.

These matters were addressed in the context of our audit of the financrakstatas a

whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

Key audit matters of the Company’s financial statements for the gdaddecember 31,
2020 are as follows:

Revenue Recognition

The sales of the Company mainly rely on distribution channels. Revenue from tbe sale
goods is recognized when the Company satisfies the performance obligatiorssEhesk
that revenue might be recognized even when specific conditions have not beeil satisfie
Because of the risk of misstatement and materiality of sales revemer@aigel by distribution
channels, we identified sales revenue as a key audit matter. The aag@atitiy on sales
revenue recognition is disclosed in Note 4 to the financial statements.

Our key audit procedures performed in respect of revenue recognition includedotvenfpl
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1.

We understood the internal controls and evaluated the design and implementatjon of ke
controls, and tested the operating effectiveness of relevant controls overcoejgaace

and shipping procedures; we selected sample sales transactions of distritanioeih

and verified that order receipts and the timing of the revenue recognitionnwvere i
accordance with the terms of transaction.

We validated the terms of transactions against sales contracts and ordersjor
distributors to ensure the consistency between terms of transaction and thefithang
revenue recognition; we tested the records of sales returns against sourmerde@nd
checked whether there was any unusual item during the year and after the bha&atc
date.

Valuation and Impairment Assessment of Inventory

As of December 31, 2020, the carrying amount of inventory was $3,675,909 thousand. Such
carrying amount of inventory is measured at the lower of cost or netatdalizalue, which
subject to the management’s judgment and estimation uncertainty. Therelieagpuaand
impairment assessment of inventory was identified as a key audit matteccbDoating

policy on the valuation and impairment assessment of inventory and the detailshtdriyve

are disclosed in Notes 4, 5 and 10 to the financial statements.

Our key audit procedures performed in respect of the valuation and impairmestresges
included the following:

1.

We understood the related internal controls and procedures on the valuation of inventory
and assessed that impairment assessment was in accordance with the approved
procedures.

We assessed the reasonableness of allowance for impairment of invgndgrdénce to
aging of inventories and the level of inventory consumed and sold during the year.

We tested the net realizable value of sample inventory items againstitiieseale, and
checked the completeness and accuracy of the net realizable value.

We compared the net realizable value of the sample inventory items withrimegcar
amount to confirm that the carrying amount of inventory did not exceed its netlvializa
value.

We evaluated the adequacy of provision for obsolete and damaged inventories during our
observation of inventory counts.

Responsibilities of Management and Those Charged with Governance for tii@nancial

Statements

Management is responsible for the preparation and fair presentation of thealinanci
statements in accordance with the Regulations Governing the Preparatioanzid Reports
by Securities Issuers and for such internal control as managememidet is necessary to
enable the preparation of financial statements that are free fromahatisstatement,
whether due to fraud or error.
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In preparing the financial statements, management is responsible &siagthe Company’s
ability to continue as a going concern, disclosing, as applicable, mattéesl telgoing
concern and using the going concern basis of accounting unless managemeinteitieto
liquidate the Company or to cease operations, or has no realistic alternativelbso.

Those charged with governance, including the audit committee, are responsiversaeing
the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statemets

Our objectives are to obtain reasonable assurance about whether the finaiecredrsis as a
whole are free from material misstatement, whether due to fraud or edldg Bssue an
auditors’ report that includes our opinion. Reasonable assurance is a high level oicassura
but is not a guarantee that an audit conducted in accordance with the auditing standards
generally accepted in the Republic of China will always detect a mlatggstatement when

it exists. Misstatements can arise from fraud or error and are considesgthhiiat

individually or in the aggregate, they could reasonably be expected to inflhereeonomic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the auditing standards generally ddcetbie
Republic of China, we exercise professional judgment and maintain professiongliskept
throughout the audit. We also:

1.

Identify and assess the risks of material misstatement of the finstatéaments, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraughsrihan for

one resulting from error, as fraud may involve collusion, forgery, intentional iomsss
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose oingxpress
an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the @@mpan

ability to continue as a going concern. If we conclude that a material unceexistty;

we are required to draw attention in our auditors’ report to the related disclosures in t
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to cordinue as
going concern.

Evaluate the overall presentation, structure and content of the financialesteste
including the disclosures, and whether the financial statements represemiénkying
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transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the finarfoiahation of
entities or business activities within the Company to express an opinion on thealinanci
statements. We are responsible for the direction, supervision, and performancaudiitthe
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among otlees niizdt
planned scope and timing of the audit and significant audit findings, including arnfycaigini
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we havedaoritpli
relevant ethical requirements regarding independence, and to communicate witil the
relationships and other matters that may reasonably be thought to bear on our inadependen
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we dethoseme

matters that were of most significance in the audit of the financiairetats for the year

ended December 31, 2020 and are therefore the key audit matters. We des@ibattezs

in our auditors’ report unless law or regulation precludes public disclosure abouttiieana

when, in extremely rare circumstances, we determine that a matter sholbé&l not

communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

The engagement partners on the audits resulting in this independent auditorstesport a
Done-Yuin Tseng and Li-Tung Wu.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 23, 2021
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Notice to Readers

The accompanying financial statements are interuatdylto present the financial position,
financial performance and cash flows in accordawtth accounting principles and practices
generally accepted in the Republic of China andthose of any other jurisdictions. The
standards, procedures and practices to audit suwntial statements are those generally
applied in the Republic of China.

For the convenience of readers, the independenta@streport and the accompanying
financial statements have been translated into Ehdgrom the original Chinese version
prepared and used in the Republic of China. Iféhsrany conflict between the English
version and the original Chinese version or anyedénce in the interpretation of the two
versions, the Chinese-language independent audiggsrt and financial statements shall
prevail.

- 29 -



HIWIN TECHNOLOGIES CORPORATION

BALANCE SHEETS
DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSET
Cash and cash equivalents (Notes 4 a
Financial assets at fair value through jt or loss- current (Notes 4 and
Notes receivable from unrelated parties, net (Notes 4 :
Trade receivables from unrelated parties, net (Notes 4 .
Trade receivables from related parties, net (Notes 4 a
Inventories (Notes 4, 5 and !
Other current assets (Note

Total current asse

NON-CURRENT ASSET
Financial assets at fair value through other comprehensive ir- nor-currert (Notes 4 and !
Financial assets at amortized c- nor-current (Note ¢
Investments accounted for using the equity method (Notes 4, 11, 22, 23
Property, plant and equipment (Notes 4, 12, 26 ar
Right-of-use assets (Notes 4, 13 and
Deferred tax assets (Notes 4 anc
Prepayments for machinery and equipment (Notes 14 a
Refundable deposits (Note
Other nor-current assets (Notes 4 and

Total nor-current asse

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Shor-term borrowings (Notes 15 and
Financial liabilities at fair value through profit or Ic- current (Notes 4 and
Contract liabilities- current (Note ¢
Notes payab
Trade payables to unrelated pal
Trade payables to reed parties (Note 2
Other payables (Notes 16 and
Current tax liabilities (Notes 4 and :
Lease liabilities- current (Notes « 13 and 2€
Current portion of lon-term borrowings (Notes 15 and
Other current liabilities (Note

Totel current liabilities

NON-CURRENT LIABILITIES
Long-term borrowings (Notes 15 and
Deferred tax liabilities (Notes 4 a 20)
Lease liabilities- nor-current (Notes 4, 13 and .
Net defined benefit liabilitie- nor-current (Notes 4 and 1
Guarantee posits
Credit balance for investments accounted for using the equity method (Notes 4
Other nor-current liabilities (Note 1!

Total nor-current liabilitie:
Total liabilities
EQUITY
Ordinary share
Capital surplu
Retained earnini
Legal reserv
Unappropriated earnin
Other equit
Total equity

TOTAL

The accompanying notes are an integral part of the financial statements.
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2020 2019
Amount % Amount %
$ 1,333,122, 3 $ 1,088,13: 3
12¢ - 2,58¢ -
51,50( - 52,21° -
3,916,60 10 2,953,38i 7
2,152,89 5 1,626,17. 4
3,675,90! 9 4,986,38 12
472,61t 1 452,69: 1
11,602,77 28 11,161,56 27
944,23: 2 1,023,07. 2
2,90¢ - 2,92 -
5,228,07 12 4,623,59! 11
21,629,76 52 22,336,822 53
236,88: 1 238,35 1
30,49z 1 328,31 1
1,713,96 4 2,226,11 5
10,38¢ - 17,00 -
144,458 - 36,42« -
30,211,16 72 30,832,63 73
$ 4181393 10C $ 4199420  _10C
$ 1,980,001 5 $ 6,490,001 15
7,32 - 29 -
20,39° - 32,17: -
8,76: - 8,581 -
3,056,83 7 2,031,32i 5
12,39° - 27,41: -
1,151,08: 3 1,037,71 3
259,18! 1 35,85¢ -
48,59: - 50,67¢ -
982,09: 2 1,238,47 3
45,01( - 46,49; -
7,571,67 18 10,998,74 26
4.974,62 12 6,060,65. 14
521,59 1 399,71¢ 1
189,00t - 188,91: -
263,24 1 240,15« 1
984 - 10C -
730,21( 2 362,67 1
46( - - -
6,680,13 16 7,252,21 17
14,251,80 34 18,250,95 43
3,308,6(3 8 3,095,78! 7
5,600,56! 13 3,236,27. 8
2,892,58 7 2,706,05; 7
15,363,67 37 14,410,30 34
396,63t 1 294,83! 1
27,562,12 66 23,743,25 57
$ 41,813,93 10C $ 41,994,20 10C



HIWIN TECHNOLOGIES CORPORATION

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

SALES (Notes 4 and 2

COST OF GOODS SOLD (Notes 10, 19 and
GROSS PROFI

REALIZED GAIN (Note 4

REALIZED GROSS PROFI

OPERATING EXPENSES (Notes 19 and
Seling and marketing expens
General and administrative exper
Research and development expe

Total operating expens
PROFIT FROM OPERATION

NON-OPERATING INCOME AND EXPENSE

Subsidy revenue (Note

Finance costs (Notes 4, 19 and

Share of profit or loss of subsidiaries and
associates accounted for using the equity
method (Notes 4 and ]

Interest incme (Notes 4 and 2

Gain from bargain purchase (Note

Other income (Note 2

Gain (loss) on disposal of property, plant and
equipment (Note -

Net foreign exchange gain (loss) (Notes 4 and
29)

Other expens:

Valuation gain (loss) on financial assets
(liabilities) at fair value through profit or loss
(Note 4

Total nor-operating income and expen

PROFIT BEFORE INCOME TA.
INCOME TAX EXPENSE (Notes 4 and 2

NET PROFIT FOR THE YEA|

- 31 -

2020 2019
Amount % Amount %
$16,783,13 10C $14,831,31 10C
12,933,18 77 10,631,63 72
3,849,94! 23 4.199,68!¢ 28
117.57( 1 570,52 4
3,967,51! 24 4,770,211 32
267.,44° 2 324,51 2
723,87 4 636,07!¢ 5
800,21¢ 5 891,04( 6
1,791,53! 11 1,851,63 13
2,175,98 13 2,918,58i 19
16,58: - 20,22: -
(118,57¢) (@H)] (103,69() (@H)]
(288,029 (2 (479,419 3)
7,92¢ - 8,11« -
46,27: - - -
101,01: 1 122,40¢ 1
334,84. 2 (5,19)) -
167,94° 1 (170,97() (D)
(64%) - (60¢€) -
(46,990 - 15,43: -
220,34 1 (593,699 (4)
2,396,33. 14 2,324,88! 15
466,60 3 459,56¢ 3
1,929,73i 11 1,865,31! 12

(Continued)



HIWIN TECHNOLOGIES CORPORATION

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2020 2019
Amount % Amount %
OTHER COMPREHENSIVE INCOME (LOSS)
(Note 4
Items that will not be reclassified subsequently
to profit or loss
Remeasurement of defined benefit plans (I
17) $ (74,369 - $ 38,75¢ -
Unrealized gain (loss) on investment in equity
instruments at fair value through other
comprehensive incor 29,03 - 64,13( 1
Share of other comprehensive income (loss)
of subsidiaries and associates accounted for
using the equity methu 45,46« - 1,63¢ -
Income tax relating to items that will not be
reclassified subsequently to profit or loss
(Note 20 14874 - (7,75)) -
15,00 - 96,76 1
Items that may be reclassified subsequently to
profit or loss
Exchange differences on translating foreign
operation 90,88( 1 (167,40() (1)
Share of the other comprehensive income
(loss) of subsidiaries and associates
accounted for using the equity met 66 - (5149 -
Income tax relating to items that may be
reclassified subsequently to profit or loss
(Note 20 (18,17¢) - 33,48: -
72,77( 1 (134,44 1)
Other comprehensive income (loss) for the
year, net of income ti 87,77 1 (37,679 -
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $ 201750 _12 $ 1,827.64 _12
EARNINGS PER SHARE (Note 2
Basic $ 6.0 $ 5.8F
Diluted $ 6.0 $ 5.8¢
The accompanying notes are an integral part of the financial statements. onclud@ad)
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HIWIN TECHNOLOGIES CORPORATION

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars, Except Divideds Per Share)

Other Equity (Note 4)
Unrealizec
Exchange Gain (Loss) on
Differences on Financial
Translating the Assets at Fair
Financial Value Through
Retained Earnings (Note 18 Statements o Other
Ordinary Shares Capital Surplus Unappropriated Foreign Comprehensive
(Note 18 (Note 18 Legal Reservi Special Reserv Earnings Operations Income Total Equity

BALANCE AT JANUARY 1, 201¢ $ 3,005,62! $ 3.236,27: $ 2,166,822 $ 250,94( $ 15,145,65 $ (275,19 $ 650,33 $ 24,180,45!
Appropriation of 2018 earnin

Legal reserv - - 539,22t - (539,22¢) - - -

Special resen - - - (250,94() 250,94( - - -

Cash dividend- NT$7.0 per sha - - - - (2,103,93) - - (2,103,93)

Share dividend- NT$0.3 per sha 90,16¢ - - - (90,169 - - -

90,169 - 539,22t (250,94() (2,482,38) - - (2,103,93)

Difference between consideration received or paditae carrying amount of the subsidiaries' nettass

during actual disposal @acquisitior - - - - (160,919 - - (160,911
Disposals of investments in equity instrumentsgtestied as at fair value through other comprehensive

income - - - - 9,99¢ - (9,995 -
Net profit for the year ended December 31, : - - - - 1,865,311 - - 1,865,31
Other comprehensive inme (loss) for the year ended December 31, 201%frietome ta - - - - 32,63 (134,44 64,13( (37,679
Total comprehensive income (loss) for the year éridiecember 31, 20 - - - - 1,897,95. (134,44 64,13( 1,827,64.
BALANCE AT DECEMBER 31, 201 3,095,78 3,236,27- 2,706,05: - 14,410,30 (409,639 704,46¢ 23,743,25
Appropriation of 2019 earnin

Legal reserv - - 186,53. - (186,53) - - -

Cash dividend- NT$1.8 per sha - - - - (557,24 - - (557,24%)

Share dividend- NT$0.3 per sha 92,87+ - - - (92,872 - - -

92,87+ - 186,53: - (836,64¢) - - (557,24

Issuance of ordinary shares for ¢ 120,00( 2,215,001 - - - - - 2,335,001
Difference between consideration received or paditae carrying amount of the subsidiaries' negtass

during actual disposal or acquisit - - - - (125,679 - - (125,67%)
Changes in percentage of ownership interests isidialie: - 84,09¢ - - - - - 84,09¢
Shar-based paymer - 65,19¢ - - - - - 65,19¢
Disposals of investments in equity instrumentsgtestied as at fair value through other comprehensive

income - - - - 42,13¢ - (42,13¢) -
Net profit for the year ended December 31, : - - - - 1,929,73! - - 1,92¢,73(C
Other comprehensive income (loss) for the year @mrember 31, 2020, net of income - - - - (56,16¢) 72,77( 71,16 87,77
Totel comprehensive income (loss) for the year endexkBéer 31, 20z - - - - 1,873,56 72,77( 71,16% 2,017,50
BALANCE AT DECEMBER 31, 202 $ 3,308,66: $ 5,600,56! $ 2,892,54 $ - $ 15,363,67 $ (336.869) $ 733,50( $ 27,562,12

The accompanying notes are an integral part ofitlhacial statements.
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HIWIN TECHNOLOGIES CORPORATION

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars)

2020 2019
CASH FLOWS FROM OPERATING ACTIVITIE
Income before income t $2,396,33. $2,324,88!
Adjustments for
Depreciation expens 1,727,81 1,662,16.
Amortization expensi 16,6¢€7 28,58¢
Expected credit loss recognized (reversed) on trade recei (4,957) 7,94¢
Net loss (gain) on fair value changes of financial assets and
liabilities at fair value through profit or Ic 7,19¢ (2,555
Finance cos 118,57¢ 103,69(
Interest incom (7,92%) (8,119
Dividend incom (35,49 (60,93)
Compensation costs of employees’ s-based paymer 65,19¢ -
Share of profit or loss of subsidiaries and asso« 288,02: 479,416
Loss (gain) on disposal of property, plant and equip (334,84)) 5,191
Impairment loss recognized on 1-financial asse 89,00( 68,00(
Realized gair (117,579 (570,52)
Unrealized foreign currency exchange loss (g nei (94,429 74,63¢
Gain from bargain purche (46,27)) -
Other: (1,85¢) (25€)
Changes in operating assets and liabi
Financial assets mandatorily classified as at fair value through
profit or los: 2,55¢ (5,499
Notes receivab 724 138,81t
Trade receivable (1,390,15) 2,171,37.
Inventorie: 1,462,97. 1,132,49.
Other current asse (29,91) (78,31)
Contract liabilitie: (11,776 (72,660
Notes payab! 181 (3,850
Trade payable 1,010,08! (3,138,84)
Other payable 123,73 (1,203,349
Other current liabilitie (1,487) (490)
Net defined benefit liabilitie (51,27%) (8,32))
Cash generated from operati 5,191,11: 3,043,49:
Interest receive 7,911 8,10¢
Dividend receive 35,49t 60,93
Interest pai (126,73f) (104,454
Income taxes pa (96,869 (963,16)
Net cash generated from operating activ 5,010,91. 2,044,91!
CASH FLOWS FROM INVESTING ACTIVITIE!
Purchase of financial assets at fair value through other
comprehensive incor (12,60¢) (36,000
Proceeds from sale of financial assets at fair value through other
comprehensivincome - 7,89¢
(Continued)
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HIWIN TECHNOLOGIES CORPORATION

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(In Thousands of New Taiwan Dollars)

Return of capital surplus from financial assets at fair value
through other comprehensive incc

Purchase of financial assets at amortizec

Proceeds from disposal of financial assets at amortize

Net cash outflow on acquisition of subsidial(Note 22

Payments for property, plant and equipn

Proceeds from disposal of property, plant and equig

Decrease (increase) in refundable dep

Increese in other nc-current asse

Increase in prepayments for machinery and equig

Net cash used in investing activi

CASH FLOWS FRONFINANCING ACTIVITIES
Net proceeds from sh«-term borrowing
Proceeds from lor-term borrowing
Repayments of lor-term borrowing
Increas (decrease) in guarantee deposit rece
Repayment of the principal portion of lease liabil
Dividends pai
Proceeds from issuance of ordinary sh
Acquisition of additional shares of subsidi

Net cash generated from (used in) financing acti\

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF
THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE
YEAR

2020 2019
$ 120,47 $ -
- (2,922
- 2,70C
(66,300) -
(610,13) (1,400,85)
674,47 7,28¢
6,622 (11)
(125,64") (16,709
(418,369 (1,315,85)
(431,479 (2,754,461
(4,510,00i) 1,940,00!
223,50( 2,570,461
(1,565,47)) (1,668,461
884 (22,77%)
(61,107 (58,715
(557,24 (2,103,93)
2,335,001 -
(200,000 (302,129
(4,334,44,) 364 .45:.
244,99( (345,09)
1,088,13. 1,433,22!
$1,333,12. $1,088,13.

onclu@ad)

The accompanying notes are an integral part of the financial statements.
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HIWIN TECHNOLOGIES CORPORATION
2020 Earnings Distribution Statement

Attachment 4

NTD dollars

Retained earnings in the beginning

13,573,655,

Retained earnings due to investment adjustmemg tise
equity method

(122,349,956)

272

Actuarial losses on defined benefit plan (59,49@)00
Disposal of investment in equity instruments meaguat fair

value through other comprehensive gains and loaselsthe 42 136.066
accumulated gains and losses are directly trarsfdyretaine o
earnings

Net profit after tax for the year 1,929,729,734
Setting aside 10% legal reserve (179,002,184)

Earnings available for distribution by the end 62Q

15,184,674,93]

Distribution Items:

Share dividend (6%)

(198,519,752)

Y

Dividend (17%)

(562,472,632)

Retained earnings by the end

14,423,682,

548
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